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Abstract Breaking market segmentation and speeding up the construction of a unified domestic market are
not only conducive to the smooth flow of resources and factors in a wider scope, but also an important starting
point for releasing the potential of domestic demand and giving full play to the unique advantages of the nation-
al super-large-scale market. Based on the consumer price index of 287 cities in China from 2011 to 2021, this

paper constructs the market segmentation index of cities in China by using the relative price method, describes
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and analyzes the evolution characteristics of the spatial-temporal pattern of the national market segmentation
level from a pluralistic perspective, and empirically tests the factors affecting the market segmentation level by
using the spatial econometric model. The findings are as follows: (1) The national market segmentation level
shows a trend of fluctuation and decline, and it shows spatial heterogeneity in different regions. Specifically,
the level of market segmentation in the western region has remained consistently high, while the eastern region
occasionally ranks first, and the central region has consistently maintained a relatively low level of market seg-
mentation. (2)The spatial agglomeration characteristics of domestic market segmentation show a fluctuating
trend of " first weakening, then strengthening, and then weakening" , and it is found that the polarization trend
decreased significantly compared with the first and last two years; (3) Through the trend forecast, the future
market integration level of most provinces in China will be improved, and only individual provinces, such as
Shandong, Shanxi, Shaanxi have an increasing market segmentation level ; 4) According to the regression re-
sults, the market segmentation among 287 cities in China has a significant positive spatial spillover effect; 5
Rising per capita real income and improving public service level contribute to dismantling market segmentation

barriers, whereas fiscal decentralization and foreign direct investment may, to some extent, accelerate market

segmentation.
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Fig.1 Trend of market segmentation in China and three major regions
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Fig.2 Spatial-temporal pattern evolution of market segmentation index of 287 cities in China
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Tab.1 TOPI11 cities with market segmentation index growth rate from 2011 to 2021
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Fig.4 Spatial trend of market segmentation index of 287 cities in China
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Fig.5 Trend prediction of market segmentation index in 31 provinces of China
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Tab.2 Spatial econometric model setting test

K it P
Hausman #6556 13.990 0.016
LR _lag 455. 540 0. 000
LR _err 34.780 0. 000
Moran’ I 13. 851 0. 000
LM _lag 201. 302 0. 000
R_LM _lag 18. 503 0. 000
LM _err 188. 769 0. 000
R_LM _err 5.970 0.015
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Tab.4  Descriptive statistics

G PURIIE B i ZE R/ME RR(H
In SEG 3157 0.023 0.017 0. 008 0.256
In PUB 3157 0.184 0. 087 0.043 1.209
In FDI 3157 0.017 0.018 0. 000 0. 187
In INC 3157 10. 956 0.350 9.232 12. 678
In FIS 3157 0.238 0. 065 0. 108 0. 596
In TEC 3157 5.188 1.791 0. 000 10. 883

4.3 EE@PSH

ARTCHETF 2011—2021 44 [E 287 I 1Y
TR RS , 1 P Stata B AL X 1) [ R 28000 = [
MEPERIRY G 1 2 A8 A il A, X T 300 Y
SO R AT SEUE S, DS SR AN S B R,

AR [N A5 2R, s i PR B 35 i T
Yyr B MEA R B JE (TEC) R 2% 1
K, R R REAE T, AR T 0 B B R
PR , 10 Rt DR 28 T k2 AT el 1%
AR A
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Tab.5 Benchmark regression

() (2) (3) (4) (5)
-0.033 """ -0.036""* -0. 036" —0. 047 *** -0.047 """
In PUB
(0.012) (0.012) (0.012) (0.014) (0.014)
0. 103 *** 0.104 " 0.098 *** 0.096 ***
In FDI
(0.037) (0.037) (0.037) (0.037)
-0. 005" -0. 005" -0.005"
In INC
(0.003) (0.003) (0.003)
0.038" 0.037°
In FIS
(0.022) (0.022)
0. 000
In TEC
(0.001)
W YES YES YES YES YES
N YES YES YES YES YES
Fisf i) 3] YES YES YES YES YES
0. 066 *** 0. 067 *** 0. 065 *** 0.064 *** 0. 064 ***
RHO
(0.024) (0.024) (0.024) (0.024) (0.024)
N 3157 3157 3157 3157 3157
2 _a 0. 009 0.010 0.048 0. 048 0. 045

H:"p< 0.1, "p<0.05, ""p< 0.01,
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